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Dear Mr. Hedberg,

Enclosed is the corrected^completed Form MR-RC which is submitted as peryour request dated June 29, 1990.

Your cooperation and assistance in processing this bond replacement requestis appreciated.

Si ncerel y,
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FORM MR-RC
Revised May 30, 1gg0
RECLAMATION CONTRACT

"NOTICE OF INTENT|ON" (NOt): (Fite No.)
(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)
(Description)

''DISTUBBED AREA":
(Disturbed Acres)
(Legal Description)

''OPEMTOR":
(Company or Name)
(Address)

File Number M/045/008

Effective Q61s dut-t 26, t116

I
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- ., For the purpose of this RECI-AMATION coNTRAcr the terms below are definedas follows:

/

STATE OF UTAH
DEPABTMENT OF NATUHAL RESOURCES

DIVISION of OtL, GAS and MtNtNG
355 West North Temple

3 Triad Center, Suite 350
Salt Lake City, Utah 841g0-1203

(801) 538_5340

RECLAMATION CONTHACT
oL,?dX'$rEt fff'ryc

t'4l045/008
ool i ti

Magnesium Corporation of America (Magcorp)

I 5 acres

238 I'lorth z2oo il-
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(Phone)
84116

1,OO1g3



i'.

,OPERATOR'S 
REGISTEHED AGENT,:

(Name)
(Address)

(phone)
"oPEHATOR'S OFFtcER(S),:

I ee R. Brown
_Vice Pres

80.l-532-2043- 

-

fhomas J. Frazer
Ira Renne

"SURETY':
(Form of surety - Exhibit B) corporate check - cash

,'SURETY 
COMPANY':

(Name, Policy or Acct. No.) Zions First Nationar Bank

.,SUREry AMOUNT':
(Escalated Dollars)

''ESCAI.ATION YEAR":

"STATE'':
,,DIVISION'':
,'BOARD":

EXHIBITS:
Revision Dates:

A ''DISTURBED AREA,,:
B'SURETY':--

-

Trust Account

$1 5,278. 08

I 984

State of Utah
Division of

This Recfamation contract (hereinafter referred to as ,,Gontract,) is entered intobetween Operator and the Board.

WHEREAS' operator desires to conduct mining operations under Notice ofIntention (Nol) File No' 

-, 
t'! | i , nt 

-wnich 

has been approved bythe Division under,n" ."tion"JOg_1 et seq., Utah
l.:tt 

Annotated, (1953, as amended) (herei".tt.ii.i.rred to as,Act,,) and implementing

WHEREAS, operator is obligated to reclaim the Disturbed Area in accordance withoperator's approved Rectamation-Plan 1o op"r"ior ir, obligated to provide surety inform and amount approved by the Board, t" "!*i. reclamation of the Disturbed Area.
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Now, THEREFoRE, the Board and the operator agree as fortows:

1' operator agrees to conduct reclamation of the Disturbed Area in accor-dance with the Act and implementi"g i.brl"tions, the ruoiice tf tntention,and the Reclamation plan.

2' concurrent with the execution hereof, operator has provided surety toassure that reclamation is conducted, in toim ano .rorrii .."llt"ol" to theBoard, which surety is in the form of the surety attached hereto as ErhibitB and made a parl hereof. The surety.r'"il'r.r"in in full force and effectaccording to its terms unlessmodified by the Board fi *;iti;;. itn" suretycontract expressry provides for canceilation, then, not ;,.;A;n o0 days,prior to the expiration date of the Jr.ty;'in. ob.ot"i.n"ll provide areplacement surety in a form and amounf acceptable to the Board. lf theoperator fails to so provide an acceptable replacement surety, the Divisionmay order the operator to cease iurther mining activities-lno to beginreclamation of the site. In addition,j-,h; operator fails to so provide anacceptable replacement surety, the Division may call or draw upon the fullamount of existing surety prior to canceilation or expiration.

3' operator agrees to pay public liability and property d3mage claims resultingfrom mining as determined by the Bo;fi Ir tn. Division, to the extentprovided in the Act.

4' operator agrees to perform all duties and fulfillarr reclamation requirementsappricabre to the mine as required ov tre na and imprementing rures, theNotice of Intention, and the ieclamaiion ptan.

5' The operltofs liability under this contract shall continue in full force andeffect until the Division certifies that the 
-operator 

has reclaimed theDisturbed Area in accordance with the Act and implementing rules, theNotice of Intention and the Reclamati;; ph;.-

6' Operator agrees to indemnify and hord harmress the state, Board andDivision from any craim, demand, riabirity, cost charge, suit, or obrigation ofwhatsoever nature arising fromthe taiture to-operator or operator,s agents,and emproyees, or contractor to compry with'this contract.

7' operator mry, at any time, s,ub.mit a request to the Board to substitutesurety. The Board, in its sore judgm.nt.no-JLcretion, may approve suchsubstitution if the substitute surety meets the requirements of the Act andthe implementing rules.

Page 3 of 3

100195



10.

11.

12.

This contract shall be governed and construed in accordance with the lawsof the State.

lf operator shall default in the performance of its obligations hereunder,operator agrees to pay ail cosis and expen..r,ln.trding attorneys feesand costs incurred by the Division and/oi the Board in the enforcement ofthis Contracl.

Any breach of the provisions of this contract by operator may, at thediscretion of the Division, resurt in an order to cease mining operations.After opportunity for notice and hearing, the oivision, or Board, as appropri-ate, may revoke the Notice of Intention, order recramation, or orderforfeiture of the surety, or take such other 
""ii* ",ls 

authorized by raw.

In the event of forfeiture of the surety, operator shafi be riabre for anyadditional costs in excess of the surety amount which are required tocomply with this contract. Any excess monies resulting from forfeiture ofthe surety, upon comptetion of recramation and-compriance with thisContract, shall be returned to the rightful claimant.

This contract.represents the entire agreement of the parties invorved, andany modification must be approveo ii writing of tnJ iarties invorved.

!""1 signatory be..low represents that he/she is authorized to execute thisContract on behalf of the named purty

13.

So AGREED this -#.ay of T* /i js Zt

APPROVED AS TO FORM AND AMOUNT OF SURETY:

4Page 4 of
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COUNTY OF 
...

on the 2c,*L day of. , 1g gn , personallyappeared before ffi€, who b 
"i n5lrn., the saidlri.llns- F' Ylrre sQ'^ - - isthe Directorof the Divisionof Oil, Gasand Mining, Department of Natural ResoG3[ate of Utah, and nelsne duly acknowl-

edge to me that he/she executed the foregoing document by authority of law on behalfof the State of Utah.

DIVISION OF OIL, GAS AND MINING:

STATEOF (t1.,L

My Comrfrission Expires;

Residing at: vtz c-- C.c7.-.4
Notary c

il[**fffiftfrlfiffi
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OPEMTOR:

Operator Name:

STATE OF utah _J
) ss:

COUNTY OF sat t r arce i

On the t/-/ day of
appeared before me nnna.t rt I

rc 20, personaly

by me duly sworn did sa
whobeing

isthe Pres i dent of M?gn.:i,ry [nr ica

authority of its bylaws or a resolution of its board of-directors and said
Donald H. wilki,n,gon duly acknowledged to me that saidcompany executed the same.

Residing at:

6ut P&)\
d' -c-

Exnlres August 3,1991

LIh]DA A. SALAZAR
{7 Cclcrado Strset

Salt l-ake Cily,
uT 84116
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SURETY: lft
lkA d"*J,

4,q,r
e<'t fi,$-4t-,,_Surety Company

By
Company Officer - position

Date

) ss:
)

NoTE: An affidavit of Qualification must be completed and attached to this formfor each authorized agent or officer. Where one signs by virtue of power of Attorney fora company, such power of Attorney must be filed witn t-nis contract.

Page 7 ot 7

STATE OF _ Utah )

COUNry OF Sat t Lake

On the day of 19 _, personally
whobeing

appeared before me
pV me duly sworn did sa H. l'Jilkinsoni'il" r..:rfl:*Y::frj::s ig
authority of its bylaws or a resolution of its board oidir.Aorc and said

du[ acknowledged to me that saidcompany executed the same.

Notary Public
Residing at:

My Commission Expires:
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